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Abstract

This study aims at investigate the ability of
Islamic banks to create a credit, its resources and
determinants. The study analyzes the activities of
Islamic banks to determine the resources of credit
creation, and the factors that affect it. The study
shows that the Islamic banks have an ability to create
a credit by supposing the behavior of banks’ clients,
and sometimes this ability exceeds the commercial
banks’ ability, and the study shows that the
determinants of credit creation are: the size of
original deposits, the ratio of required reserve, the
voluntary reserves, deposits structure, spread of
banking awareness and the nature of clients. The
study shows that the determinants affect the credit
creation in Islamic banks look like the determinants

affect the credit creation in commercial banks.
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