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ACTIVATION OF THE ROLE OF OPERATIONAL
RISK MANAGEMENT TO IMPROVE FINANCIAL
AND ADMINISTRATIVE PERFORMANCE OF
BANKS TO ACHIEVE SUSTAINABLE
DEVELOPMENT OBJECTIVES
FIELD STUDY

Mohamed Y. Abdel Latif®;Amgd H. Abdel Rahman®
and Mohamed H. Mahdy®
1) Post Grad. Student, Faculty of Environmental Studies and Research,
Ain Shams University 2) Faculty of Commerce, Ain Shams University
3) Faculty of Commerce, Sohag University

ABSTRACT

The study aimed to demonstrate the importance of operational risk
management in banks and to identify qualitative and quantitative
requirements to activate operational risk management, which were
included in the basic clauses of the international Basel 11 agreement and
binding by the Central Bank to seek to implement the best international
practices in the field of banking supervision, to achieve the strategic
goals of the state and achieve the objectives of sustainable
development. The study dealt with the impact of activating operational
risk management on the financial and administrative performance of
banks and its reflection on achieving sustainable development goals.
The field study was applied to 17 banks within the Arab Republic of

ISSN 1110-0826 Asall a5l
2636-3178 35 5y aasall sall il



sl sl Al
adh e Aaala — il Cagally el csludyall 30

Oy cahalll v Caugy dana

Egypt affiliated with the Central Bank of Egypt, which represents
46.15% of the total banks.

The most important results of the study were the presence of a
positive and direct impact of activating operational risk management on
the financial and administrative performance of banks, as it was found
that there is a positive impact on improving the financial and
administrative performance of banks on achieving sustainable
development goals. The most important recommendations of the study
were the necessity of establishing independent departments for
operational risks and activating them through the integrated application
of the principles and sound practices in managing and controlling
operational risks issued by the Basel Committee on Banking
Supervision to achieve the bank’s strategic objectives with the
expansion of the application of the system to include all branches of the
bank due to the positive results that this system achieves. It belongs to
the benefit of the Bank, and it also recommends that banks should pay
attention to financing projects that serve the goals of sustainable
development.

Keywords: Commercial banks, operational risk management, financial
and administrative performance, sustainable development, Basel.
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