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Summery

An Analytical Study of the Price Competitive Ability of the Egyptian Orange Exports in
Major Markets

Dr Ehab M. Sabry

A Linear Approximation Almost Ideal Demand System was used to provide more reliable
and detailed information about competitive ability of the Egyptian oranges export in major
markets: Russia, Saudi Arabia, Netherlands and United Kingdom. The model is estimated by
iterated seemingly unrelated regression (ItSUR) estimators with adding up, homogeneity, and
Slutsky symmetry conditions imposed. Significance level of estimated marginal shares,
expenditure elasticities, signs of own price Slutsky parameters, and Cournot own price elasticities
indicated that the model fit the data reasonably well.

At the level of the average annual increase rate of the Egyptian orange exports to the studied
four markets, the Egyptian orange exports have a distinguish place in all these markets, especially
in the Russian and Saudi markets. Between 200-2016, this rate increased by 15.7, 8.4, 3.8 and 3.9
thousand tons in the Russian, Saudi, Netherlands and UK markets, respectively. The results of the
research indicate that in case of increasing the total expenditure of oranges in the mentioned
markets, the development of the marginal shares of the major four exporting sources is clearly in
favor of the Egyptian exports in the Russian and Saudi markets.

The high estimated expenditure elasticities of the imported oranges, 1.67 in Russia, 1.13 in
Saudi Arabia, 1.08 in Netherlands and 0.71 in the UK, show that the Egyptian oranges are preferred
by the customers of these four markets. The results indicate that increasing Orange expenditure by
10% will increase the demand for imports of Egyptian oranges by 10.7%, 11.3%, 11.8% and 7.1%
in the studied markets, respectively.

The results illustrate that the cournot own price elasticity of the imported Egyptian oranges
in the Russian market is relatively high (-1.14), which means that the orange export to the Russian
market is very sensitive to the price changes of its own. Other own price elasticities -0.69, -0.37 and
-0.39 in the Saudi, Netherlands and UK markets, respectively, are moderate, indicating that there
are other factors beside price influencing the preference of the customers of these three markets.
The cross price elasticities in all four markets show that the Egyptian orange export are affected by
price changes of other sources, however the major impact is due to the price changes of the South
African Exports, the main competitor of the Egyptian orange export, especially in the Netherland
market.
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90.5 3155 189,184 214.0 52,439 115.2 34,415 456.5 53,545 288.7 83,201 2001
90.6 276.8 232,761 2231 55,620 119.1 33,635 3125 68,062 281.9 109,079 2002
93.2 275.2 320,157 203.8 58,401 132.0 36,566 331.3 82,634 272.6 179,122 2003
94 .4 290.2 283,201 183.3 43,542 124 .4 27,635 329.2 80,708 299.6 158,950 2004
95.2 493.1 318,955 187.4 49,545 108.0 34,160 4249 71,942 594.7 197,467 2005
95.7 345.6 323,842 2152 37,304 102.6 23,265 453.3 89,679 321.2 196,859 2006
94.3 379.2 310,086 214.2 55,660 929 37,955 513.0 80,662 369.9 173,764 2007
98 .4 572.2 278,235 164.1 33,011 101.1 28,619 594.6 85,811 644.7 159,413 2008
99 4 552.9 303,642 126.8 31,788 94 .4 29,819 524.6 89,391 640.9 182,463 2009
94.2 569.4 332,473 3335 46,159 140.0 26,964 583.4 104,678 621.3 181,636 2010
92.7 554.0 360,597 418.3 54,517 177.6 28,180 672.1 101,119 531.7 204,961 2011
95.1 502.0 389,870 4791 47,409 310.7 28,153 642.7 109,049 441.0 233,412 2012
95.8 491.9 374,289 454.4 31,766 189.0 16,167 650.8 112,656 419.2 229,867 2013
93.45 93.45 561.7 346535 375.9 50338 158.8 27572 627.75 102898.5 576.5 2014
95.45 95.45 496.95 382079.5 466.75 39587.5 249.85 22160 646.75 110852.5 430.1 2015
95.1 503.0 389,871 480.0 47,410 311.3 28,154 643.7 109,050 441.9 233,413 2016
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52.7 373.4 368,531 362.8 174,292 358.8 416 392.0 137,471 361.0 56,352 2000
43.9 470.6 349,862 442 1 156,408 505.3 1,007 499.5 79,074 518.0 73,573 2001
55.6 495.1 315,585 4527 104,429 457.7 561 599.9 109,078 403.5 65,925 2002
54 4 574.7 395,147 504.6 133,910 489.7 6,680 758.8 108,233 500.6 100,236 2003
61.2 706.2 328,979 642.7 90,775 568.8 13,062 821.8 135,379 620.4 52,964 2004
60.4 639.3 399,629 580.0 116,579 551.8 38,419 894.0 79,949 575.7 122,970 2005
52.9 618.5 444,170 593.1 140,636 563.9 29,433 712.0 104,694 623.5 100,626 2006
58.3 849.6 552,090 984 .2 188,081 612.5 24,884 692.1 128,078 896.7 168,759 2007
61.4 802.3 507,812 7249 132,938 655.1 27,052 852.7 96,866 837.6 187,678 2008
70.3 821.9 456,260 821.9 105,466 821.9 44,737 821.9 113,423 821.9 162,450 2009
63.3 755.0 505,895 643.4 143,218 736.5 34,092 746.0 120,145 875.2 165,918 2010
63.0 732.2 460,193 648.8 125,637 756.3 24,049 791.9 116,636 761.3 149,417 2011
66.5 735.1 492,185 670.8 117,365 635.8 45,277 762.3 107,367 804.0 174,885 2012
71.8 847.7 517,857 810.9 118,694 711.6 52,624 877.5 117,533 891.7 201,434 2013
63.2 744 483,044 646 134,428 746 29,071 769 118,391 818 157,668 2014
69.2 791 505,021 741 118,030 674 48,951 820 112,450 848 188,160 2015
70.0 794.1 505,248 793.1 108,736 626.8 56,036 836.1 117,424 844.1 180,192 2016
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545 448 1 323,660 389 .4 147,235 409.5 8,444 401.6 67,959 569.5 100,021 2000
53.3 515.1 313,101 4437 146,191 405.4 9,912 420.6 71,480 728.8 85,517 2001
58.8 487 4 318,797 452.1 131,370 383.9 19,356 404 .2 71,586 617.8 96,484 2002
55.6 557.2 329,495 506.6 146,446 4432 16,840 460.6 72,219 730.6 93992 | 2003
54.6 610.3 359,195 540.2 163,030 4937 28,200 645.3 64,479 730.5 103,487 2004
551 630.2 341,312 611.7 153,325 567.2 38,243 603.9 72,754 722.9 76,990 2005
61.4 6215 348,565 596.3 134,380 527.3 48,481 569.4 63,882 732.5 101,822 | 2006
62.3 744 .3 349,671 713.6 131,680 620.7 44,680 801.7 80,891 797.6 92,420 2007
68.0 783.2 303,043 799.6 97,009 642.9 45,985 687.3 82,848 949 .0 77,202 2008
70.0 718.9 287,529 706.9 86,326 650.7 53,595 629.8 66,735 850.6 80,873 2009
71.6 760.8 286,238 725.4 81,208 608.3 68,156 767.9 68,024 946.7 68,850 2010
69.5 794 6 287,448 730.8 87,583 773.8 43,679 742.8 64,029 900.9 92,157 | 2011
75.7 7771 276,873 739.6 67,201 676.8 49,555 736.6 62,503 879.9 97,614 | 2012
79.6 848.4 291,502 816.8 59,568 703.2 64,737 867 .4 72,984 953 .4 94,212 2013
70.8 739.9 286,883.5 716.2 83,767.0 629.5 60,875.5 698.9 67,379.5 898.7 74,861.5 2014
749 806.7 285,274.3 762 .4 71,450.7 717.9 52,657.0 782.3 66,505.3 911.4 94,661.0 2015
76.2 793.8 281,847 761.6 66,988 641.6 59,639 869.9 63,153 863.8 92,066 2016
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