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Abstract:

The significant changes in the exchange rate play a key role in increasing the risks faced by
importers and exporters; this has a significant impact on the economic policies of the state.
Therefore, the study used the analytical method to clarify the effect of the exchange rate on the
balance of trade in Egypt during the period (1986 — 2017), how reach to balance in exchange rate
and balance of trade, focusing on studying exchange rate and balance of trade and clarify the
influence of first on the second, and knowing the changes that happen in exports and imports which
results from the changes that happen in Egyptian exchange rate system.

This study reaches to the following results:

e There is negative relation between exchange rate and exports. This means that the more
exchange rate is, the less exports are. And this influence negatively on balance of payment which
leads to deficit and when the verse happens there is surplus in balance of trade.

« There is negative relation between imports and exchange rate; this is in contrast with the natural
relation between imports and exchange rate because of other factor which influence on imports.
This negative relation exists in case of luxury goods which is opposite of public role which
provided that “There is positive relation between imports and exchange rate” and this happens in

case of essential goods like wheat.
« Exchange rate influence on balance of trade.
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10.00{ 13.0| 575 | 1.9 | 09 1.1 | 13.14| 159 | 63.4 | 79.4 | 1065 | 4.6 26.1 6.2 2006
9.00{13.0| 569 | 83.7 | 1.3 1.2 |1410| 16.7 | 69.0 | 80.3 | 107.7 | 5.6 7.4 54 | 2007
9.00|13.0| 534 | 933 | 32 1.5 |17.10| 17.4 | 72.0 | 87 | 1182 | 8.6 59 5.1 2008
10.50{ 12.0| 5.6 | 77.9 | 22 1.4 |16.00| 182 | 81.7 | 833 | 1142 | 115 10.7 4.1 2009
9.13112.0| 5.7 | 98.6 | 26 1.7 11620 189 | 922 | 863 | 1199 | 125 9.8 39 2010
850 | 11.0| 596 | 98.7 | 2.3 2.1 | 1550 | 19.1 | 103.8 | 98.0 | 136.4 | 123 8.3 3.7 2011
8.7511.0| 6.05 | 83.7 | 3.5 24 115.60| 20.0 | 113.6 | 99.4 | 139.3 | 14.0 8.9 2.8 2012
875 |11.0| 7.01 | 682 | 2.6 25 [13.10] 20.6 | 121.2| 1015 | 140.7 | 17.6 10.1 4.2 2013
950 |12.6| 7.15 | 90.2 | 3.1 24 | 142 | 212 | 1321 | 106.8 | 1458 | 19.2 10.5 5.6 2014
8.75|11.0| 7.01 | 682 | 2.6 25 [13.10] 20.6 | 121.2| 1015 | 140.7 | 17.6 10.1 4.2 2017
9.50(12.6| 7.15 | 90.2 | 3.1 24 | 142 | 212 | 132.1 | 106.8 | 145.8 | 19.2 10.5 5.6 2017
991|122 56 | 722 | 20 1.3 (1324 157 | 777 | 77.7 | 107.0 | 8.6 11.0 54 | Lugl
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