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Series: RESID02
Sample 2005 2020
3 Observations 16
Mean -5.55e-16
Median -0.034531
2 Maximum 0.272407
Minimum -0.204988
Std. Dev. 0.148008
Skewness 0.443129
14 Kurtosis 1.981343
Jarque-Bera  1.215410
0 Probability ~ 0.544599
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The Role of the Agricultural Bank in Supporting Agricultural Loans in the Arab Republic

of Egypt

El-Sayed A. El-Zohry, Roshdy EI-Adawy and Abdo Foaad

Department of agricultural economics, faculty of agriculture, Kafrelsheikh University, Egypt

HE MAIN objective of the research is to study and analyze the role of the Egyptian Agricultural

Bank in supporting agricultural loans. The research problem was represented in the low relative
importance of long-term loans, which was estimated at 4.2% in 2020. This study relied on two types of
data, the first of which is published and unpublished secondary data, and the research used descriptive,
quantitative and standard methods of analysis. The results of the development of medium-term
investment loans indicated an increase at a statistically significant annual growth rate estimated at 4.7%.
The results of the study of the development of long-term investment loans indicated that they are
increasing at a statistically significant annual growth rate estimated at about 13.6%, and by studying the
relative importance of long-term loans in relation to the total loans, it was found that it amounted to about
0.88% during the study period (2005-2020). By estimating the equation of the general time trend, the
development of total investment loans was found to be increasing at a statistically significant annual
growth rate estimated at about 12.1%. The results showed that the monetary stability coefficient
fluctuated between negative and positive values. Which means that there are deflationary effects during
some years and varying inflationary effects during others. This indicates the absence of credit planning
and the absence of a clear-cut strategy that keeps pace with the state's national goals in the field of
investment and agricultural development. The results of the multiple linear regression model estimated
for the determinants of loans indicate that a change in the value of short-term loans, the value of medium-
term loans, the value of long-term loans, the value of agricultural investment by about 10% may lead to
an increase in the value of agricultural loans by about 6.1% 3 0.4 percent and 1.02 percent for each,
respectively, while the inverse relationship between the interest rate on loans and the value of agricultural
loans was shown, as an increase in the interest rate by 10 percent leads to a 1.4 percent decrease in loans.

Keywords: Agricultural Bank, short-term loans, medium-term loans, long-term loans, investment loans,
monetary stability, agricultural loans.
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