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Abstract

There is a tradition of and experience in raising sheep in the kingdom of
Saudi Arabian farms. The typical farmers strategies are usually buying small
animals to keep them until they grow up and sell them. Farmers usually makes
profit by these strategies. the total number of sheep in the kingdom increased
within the last years till it became in year 2020 about 21.7 million heads.

The overall objective of this study is to analyze and estimate the cost
functions of sheep farmers in the Kingdom of Saudi Arabia. The paper focuses
on carrying out statistical estimate of the cost functions of date production by
using different econometric models. To achieve the study objectives, a sample of
85 sheep farms were selected randomly within the principle Amarahat in the
kingdom. The results of this study show the optimal estimated cost functions.
Furthermore, supply function of sheep breeding was derived.
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